MALAYSIAN TOBACCO COMPANY BERHAD (2866-T)


NOTES

Quarterly Report: 31st December 2000

1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statements as at 31 December 1999.

2. There were no exceptional items for the financial period under review.
3. There were no extraordinary items for the financial period review.

4. The taxation charge for the quarter ended 31st December 2000 included the following:


RM’000

Current Year Provision
5,600

(Over)/under provision in prior years
(2,175)


 3,425 

5. There were no pre-acquisition profits for the financial period under review.

6. There were no sale of investments / properties for the financial period under review.

7. For the current financial period under review, there were no purchases or disposals of quoted securities.

8. There were no changes in the composition of company for the current financial period under review, including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.
9.
On 20 June 2000, an application was made to the Securities Commission, Foreign Investment Committee and Economic Planning Unit (“EPU”) on the following:- 

(i)  proposed acquisition of 100% equity interest in Grand Saga Sdn Bhd (“Grand Saga”) for a purchase consideration of RM400.0 million to be satisfied by way of cash (“Proposed Acquisition of Grand Saga”);

(ii)  proposed acquisition of 100% equity interest in Alam Ria Sdn Bhd (“Alam Ria”) for a purchase consideration of RM80.0 million to be satisfied by way of cash (“Proposed Acquisition of Alam Ria”); 

(iii)  proposed acquisition of 100% equity interests in Alpha Intercontinental Sdn Bhd (“Alpha Intercontinental”), Gerbang Sutera Sdn Bhd (“Gerbang Sutera”) and Infostas Engineering Sdn Bhd (“Infostas Engineering”) for a total purchase consideration of RM120.0 million to be satisfied by way of cash (“Proposed Acquisition of Alpha Intercontinental, Gerbang Sutera and Infostas Engineering”). Alpha Intercontinental, Gerbang Sutera and Infostas Engineering collectively hold 60% of the equity interest in Teknologi Tenaga Perlis Consortium Sdn Bhd, a company which has been granted the concession by Tenaga Nasional Berhad to build, own and operate a power plant for a period of 21 years.


Chelwood Trading & Investment Company Limited, one of the substantial shareholders of Malaysian Tobacco Company Berhad (“MTC” or “Company”), is also proposing to dispose its entire equity interest of 54.7% in MTC comprising 110,767,500 ordinary shares of RM0.78 each to General Public Utilities Sdn Bhd (“GPU”) for an indicative cash consideration of about RM450.82 million or RM4.07 per share (“Proposed Disposal”). 


GPU is an investment holding company which is owned by Tan Sri Dato’ Seri Dr Abdul Hamid Pawanteh and L.G.B. Holdings Sdn Bhd, a company which is controlled by Dato’ Lim Ah Bak @ Lim Geok Bak and family.


Pursuant to the Proposed Disposal, GPU will be required to extend an unconditional mandatory general offer (“Mandatory GO”) to the other shareholders of MTC to acquire all the remaining shares not already owned by them based on the same terms of the Proposed Disposal, that is at an indicative price of RM4.07 per share. 


On 5 December 2000, it was announced that the conditional sale and purchase agreements for the Proposed Acquisition of Alpha Intercontinental, Gerbang Sutera and Infostas Engineering have lapsed. Since the vendors of these companies had decided not to proceed with the proposed acquisitions, the conditional sale and purchase agreements relating to the said acquisitions were deemed to have been terminated in accordance with their terms. It was also announced that MTC together with the vendors of Grand Saga and Alam Ria may proceed with the Proposed Acquisition of Grand Saga and Proposed Acquisition of Alam Ria respectively.


On 29 January 2001, it was announced that the EPU has not approved the Proposed Acquisition of Grand Saga and that an appeal pertaining to the said acquisition was made by the Company on 22 January 2001 with the following revised terms:-

(a) Restructuring of the shareholding structure in GPU so as to reflect the effective shareholding structure in Grand Saga such that the immediate shareholders of Grand Saga will become the new shareholders of GPU; and

(b) Increasing the Bumiputra equity participation in MTC whereby the Company and/or GPU will undertake a corporate exercise in the event that there is a shortfall in the Bumiputra equity participation after the completion of the Mandatory General Offer to be undertaken by GPU pursuant to the Proposed Disposal. This will allow the Company to comply with the minimum 30% Bumiputra requirement. 

The appeal is currently pending the EPU’s decision. 

The Kuala Lumpur Stock Exchange has, nonetheless, approved the Company’s application for a further extension of time from 2 November 2000 up to 2 May 2001 in respect of the non-suspension of its listing status. 

10.
The Company is not subjected to any seasonality or cyclicality as the Company has ceased to carry on the business of manufacture, importation and sale of cigarettes and other tobacco products. 

11.
There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period under review.

12.
As at 31 December 2000, the Company has no borrowings, secured or unsecured.

13.
There were no contingent liabilities as at 31/01/2001 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

14.
There were no financial instruments with off-balance sheet risk as at 31/01/2001 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

15.
There was no material litigation as at 31/01/2001 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

16.
No segmental analysis has been prepared, as the Company has ceased to carry on the business of manufacture, importation and sale of cigarettes and other tobacco products.
17.
Material change in the profit before taxation for the period under review, as compared with the preceding quarter ended 30 September 2000, is due timing of expenses.
18.
Explanatory comments on the Company’s performance for the period under review is not applicable as the as the Company has ceased to carry on the business of manufacture, importation and sale of cigarettes and other tobacco products.
19.
Current year prospects: Per note 9, current year prospects will depend on GPU’s decision on the appeal.

20.
Explanatory note for variances of actual profit from forecast and shortfall in the profit guarantee is not applicable for the current reporting quarter.

21.
The Board of Directors declared a special dividend of 30 sen gross per share, less tax of 28% amounting to RM43,740,000 in respect of the financial year ending 31 December 2000. The special dividend was paid on 31 May 2000 to all shareholders whose names appeared on the Register of Members and Record of Depositors on 15 May 2000.
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